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DETAILED ACTION 

Response to Amendment 

The Applicant amended claims 1 and 10-14. Claims 8 and 9 were previously 
canceled. All pending claims 1-7 and 10-18 were examined in this final office 
action necessitated by amendment. 

Response to Arguments 

Applicant's arguments filed 31 January 2006 have been fully considered but 
they are not persuasive. Pallakoff discloses a group purchasing system and 
associating a remotely connected buyer to a purchasing group. Associating a 
unique number to an event, state, or transaction is fundamental in computing. 
Pallakoff discloses situations where product descriptions and group purchasing 
events can be indistinguishable (e.g. same product, same start time, same stop 
time/date). Without employing such fundamental concepts the invention of 
Pallakoff under conditions as noted above, would not be able to distinguish one 
group from another. The Examiner believes there may be other more meaningful 
subject matter areas to take rather than arguing such fundamentals. 

Specific to purchase states, Pallakoff discloses purchasing states. Pallakoff 
stores information about the past and reflects the input changes from start to the 
present moment. 



Application/Control Number: 09/818,603 Page 3 

Art Unit: 3625 

Claim Rejections - 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as 
set forth in section 102 of this title, if the differences between the subject matter sought to be 
patented and the prior art are such that the subject matter as a whole would have been obvious at 
the time the invention was made to a person having ordinary skill in the art to which said subject 
matter pertains. Patentability shall not be negatived by the manner in which the invention was 
made. 

1. Claims 1-7 and 10-18 are rejected under 35 USC 103(a) as being 
unpatentable over Pallakoff (Paper #5, US 6,269,343) in view of Harney 
(Paper #20051026, PTO-892, Item: U, Proquest ID#49228274). 

Pallakoff teaches a system and method of a buying team comprising 
members of the team who participate in a given offer. Pallakoff further teaches: 

• Receiving a request for the group purchase from a terminal having an ID; 
terminal receiving ID; group ID: Inherent in Pallakoff are the structures 
necessary to permit receiving a request for the group purchase from a 
terminal having an ID. For example, a user desiring to participate as a 
team member views a web page displaying a single group offer and 
selects web page button to join buying team (see at least Fig. 2 (21, 28); 
col. 3, line 37 through col. 4, line 12). The URL that displays the single 
group offer is uniquely associated with the offer and is associated with the 
terminal requesting the "Join Buying Team" button 28 as depicted in 
Figure 2. Inherent in Pallakoff are the structures necessary to permit the 
terminal to receive an ID associated with a group offer. For example, the 
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system transmits a web page possessing a unique URL to the user 
terminal and displays a web page that is uniquely associated with a 
particular group offer via the URL. Inherent in Pallakoff are the structures 
necessary to permit associating a unique ID of the purchasing group. For 
example, Pallakoff discloses a system where product descriptions and 
group purchasing events can be indistinguishable (e.g. same product, 
same start time, same stop time/date). Without employing such 
fundamental concepts as unique transaction IDs or event IDs, the 
invention of Pallakoff could become unstable. 

• Notifying the terminal having the ID that request for the group purchase is 
received: after the user activates "Join Buying Team" button for a 
particular offer, the system responds by requesting billing and shipping 
info (if not previously registered) and will solicit quantity of product desired 
(see at least col. 4, lines 45-51 ); system updates web page to reflect 
"Aggregate Demand so Far" (see at least Fig. 2 (25); col. 3, line 66 
through col. 4, line 6; col. 7, lines 31-46). Please note: the user who just 
joined will see his/her quantity added to aggregate demand. 

• Storing a purchase state for satisfying a condition of the group purchase 
wherein the purchase state: system computer manipulates display field 
that shows aggregate demand which is the sum of all requested quantities 
for a particular group offer during an established time period (see at least 
Fig. 2(25); col. 7, lines 31-35). 
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• Updating the purchase state: recalculates the aggregated demand and 
displays the aggregated demand to members (see at least Fig. 2 (25); col. 
7, lines 31-46). 

• Giving a special favor to the purchaser on the basis of the purchase state: 
o after passage of a time period included in the condition the special 

favor is given to the purchaser if the purchase state stored satisfies the 
condition of the group purchase: based on time limit or aggregated 
demand greater than or equal to maximum available offer quantity, the 
group offer is concluded and special offer is determined (e.g. if 6-20 
balls were sold then special offer is $8.00 each instead of $10.00 each; 
if 21-50 balls were sold then special offer is $4.00 each instead of 
$8.00) (see at least Fig. 3 (32, 35); col. 4, lines 20-36).PIease note: 
reaching a particular threshold results in a special favor by the seller- a 
discount. 

o special favor is not given to the purchaser if the purchase state does 
not satisfy the condition: special favor of $4.00 per ball is not granted if 
20 balls or fewer are sold (see at least Fig. 3 (32, 35); col. 4, lines 20- 
36). 

• Purchase period: time period/ date limits established and displayed to 
members (see at least Fig. 2 (26); Fig. 3 (32); col. 4, lines 7-8; 65-67). 
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• Program: Inherent in Pallakoff are the structures necessary to permit the 
storage and execution of computer programs. For example, see detail 
program flow (see at least Fig. 6 (61-68); col. 7, lines 6-8). 

• Making payment: members of buying team are charged for purchased 
product; receive invoices or pay via credit cards (see at least col. 8, lines 
41-53). 

• System means: means for electronically transmitting a group offer and ID 
to members of a buying group; means for electronically receiving ID 
information from group members; means for making payment. 

Pallakoff teaches all the above as noted under the 103(a) rejection and 
teaches a) a system representing sellers, b) posting seller offers and aggregating 
buyers into one or more purchasing groups to leverage the buying potential of a 
buying group, c) providing a special favor to each member of the buying group in 
the form of a discounted price at the conclusion of a group buying cycle (limited 
by time or available quantity), and d) the entity operating the sales system 
receiving a commission from the seller. Pallakoff, however, does not disclose 
providing a rebate to each member of the buying group at the conclusion of the 
group buying cycle. Harney teaches affinity programs leveraging large-group 
buying power to produce discounts on various services or products for individual 
members of the group. Harney teaches participating real-estate brokers rebating 
a portion of their regular commissions to an affinity group sponsor company and 
the sponsor company passing on all or most of the rebate directly to the affinity 
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group members that previously purchased goods (U: see at least pages 1 and 2). 
Therefore it would have been obvious to one of ordinary skill in the art at time of 
the invention to modify the method of Pallakoff to pass rebates to each individual 
member as taught by Harney, in order to further lower member cost in previously 
procured goods or services, and thereby attract member to the buying group 
service. 
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Conclusion 

Applicant's amendment necessitated the new ground(s) of rejection presented 
in this Office action. Accordingly, THIS ACTION IS MADE FINAL. See MPEP 
§ 706.07(a). Applicant is reminded of the extension of time policy as set forth in 
37 CFR 1.136(a). 

A shortened statutory period for reply to this final action is set to expire 
THREE MONTHS from the mailing date of this action. In the event a first reply is 
filed within TWO MONTHS of the mailing date of this final action and the advisory 
action is not mailed until after the end of the THREE-MONTH shortened statutory 
period, then the shortened statutory period will expire on the date the advisory 
action is mailed, and any extension fee pursuant to 37 CFR 1 .136(a) will be 
calculated from the mailing date of the advisory action. In no event, however, will 
the statutory period for reply expire later than SIX MONTHS from the date of this 
final action. 

Any inquiry concerning this communication or earlier communications from 
the examiner should be directed to Robert M. Pond whose telephone number is 
571-272-6760. The examiner can normally be reached on 8:30AM-5:30PM. 

If attempts to reach the examiner by telephone are unsuccessful, the 
examiner's supervisor, Mr. Mark Fadok can be reached on 571-272-6755. The 
fax phone number for the organization where this application or proceeding is 
assigned is 571-273-8300. 
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Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR 
only. For more information about the PAIR system, see http://pair- 
direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll- 
free). 




Robert M. Pond 
Primary Examiner 
April 11,2005 



